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1, Ae Oporatioa V/i»US reports re&oh tJiie statioa from the C ^ ojsJy 

af ter weeks of ileXaFf tTids dispatch Is beisi^ writteh to t^oord eertala 
ccwnaanfes bgr (kbor FySREDI to ’•Pstor*’ at their most reoeat i^etiag, which 
was orobaiOy on I 3 duly 1954;, The iaforaation was .provided hy (Z S 

I 3 wuo read the draft of the ease officer *e report. As this wersloa 
is based on C- 3s jaactory of the details, It may vary slightly froB the 
stoty recorded in the official repoH.. 

2, ^Peter”, during a discussion with PUSi^EDl, said that h® had heard that 
VIS'5ii,HE hod roturiiad to iluagaiy, '^ilTiea ’’Peter’* made a ratTier unoott^llzBeatasy 
remark about ?lFEIiS, FUERiX)! opposed the statoment, saying that VIFL^B was 
really ®orth k«s}j more tiian ’’Fetor" could g^ieaa. It ap;*©ara tliat FITEI15S0I 
then either stated or iMplied that VlPBES liad worked for FBSIIBDI but, tho 
latter added, ho had a rather siraniee character aral l;o did so ae well for 
"the Belgians and the the Aaerioaas". When "Peter" esolalaied that in 

that case VIFKRI’e li..fo in liingaty would i'iot be parti.cularli" pleasawt, 
FUlPFOi diaaereed, pointlag out ti'iat VIPtSE has a ,;,cod □oaition in tiie 
eviltural field In Budoi^^ost, 

3 , If adtu.allji' icaua tMt VIPlfSE ms sorki.ni!, for “the Belgians*,',", it 

se«»i poaalblc that VlPg'cB revealed to FaKEii)! that he i-iad 'aeon detaiaed 
and had a^preed to work against the ATTI, As VIFEI-IE was certainly intelli» 
gent enough to outwit his H S 3 case officer, it is «onc«4:yablo 

that he had, in effect, wHliagly tripled. If, as C 3 tend 

to suspect, C □ tipped off VlFPia to tmpoiidiJug d ^ JD ttotion agsroiet 
hlna, FU?3.-"D1 could have felt qsiite .-justiXied- in having hl& agent fie© the 
country, i.n spate of uayl'aj-; “v/orked for tha Belgians.. ”, 

j.n tisi'S cOni'^co ti ‘^ri, it tiiat vvhch ^ ■ 1 recently sought, 

at O. 3 direction, to provoke a comment on VIPERE by FUEREDI on the basis 
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.of ov«rt pmm ra.ports cotweyrdiig iiia to lUtigsr^i TUWl^I 

siispl^r falIo4 to roaot, saylag JiotMag* this ;poisl, if aoeoptodi 
at faos value, oe^ild i»ileate either that does uet trust 

C -3 as 3iU0h a® he doe® "'Potar** or that C _2J i too, 

1-6 playifiig. gasses ifith the C__ -/S 3* UfiCi sithar did aot ask 

iijfi qaafition o-r did so ®iid m» told ri^l£lf;23l to rejjort ho 
.reaclloji. ^ . 

;j; Cl 3 ara tn ooniaot with Vli’piS's disillu«t-f/oed 

Kistrsae. h®& agraod to eooperste with the : C. S itt 
an effort to mato tidrJc tluit his C 3 ' casa offieer 

(aetually C 3 has been asking aboat him. and is Interested in 
ovoatually nearing frcKs Sii?s again. Just bhat this little 
esoreiae sill britig is very rrtsch. open’ to qyeotioa :?ut, accord- 
ing to L 3 the .:';i®trees has already sent a lettar telling 
yjFBiUi of '’iasnsio^r 7la«ent“*s : C_ 3> "friendly inquiry’', 

6, Although the point is no doubt parfoctly apparent to Ikadquarters, 
tf;ls, 3SS0 stai^da as a good example of C 3 bungling, the 

C_ S3 guoosesfvilly vjovjotrated at the top level 

W ®» »g«a*' over whoa they ultisately, with substantial Ss^H 
and d. ZJ help, sucoseded in establishing the poasibllity of 
control, only to diosipat® th^at oaaii'ol by »lop->y vi-ork try the 
s-asi} officer aiYi pfiiA@r&X opfarhtiortg,! isfipotenco higher levels. 
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